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PREFACE 



Though the present extreme con- 
fusion of the whole economic hfe of the 
world must without doubt be ascribed 
to several different causes, the general 
disorder of the monetary system seems 
to be one of the most essential of them. 
It is essential in that absolute sense 
that it is vain to look for any real or 
permanent improvement of the present 
conditions of production and trade if 
not a certain stability is previously 
restored to the world's monetary 
standards. This, therefore, is a prob- 
lem which ought now to command the 
first interest and the most arduous 
efforts of all those who are, either as 
practical bankers or as representatives 
of economic science, competent to 
jiidge on monetary matters. 

It seems to be a rather general belief 
that the exchanges will right them- 
selves fast enough when trade resumes 
its normal course. This would do, of 
course, if the different monetary stand- 
ards could be restored to their old 
parity with gold. But this is, as 
everybody knows, quite out of the 
question. The monetary disturb- 
ances are much deeper than people 
think of when taking such an easy view 
of the problem before us. First of all 
a stable monetary standard must be 
established in each separate country. 
In so far the problem might be regarded 
merely as each country's own business. 
But in fixing such a standard every 
country will doubtless have a certain 
regard to its effect on the rates of ex- 
change with other countries and prob- 



ably also with gold. Further the gold 
policy of every big country will have 
its influence on the value of gold in the 
world and, therefore, on the capability 
of each country of giving to its money a 
fixed value as against gold. Thus the 
problem inevitably becomes an inter- 
national problem. 

The definite treatment of this prob- 
lem will require a certain cooperation 
of the different nations. The first step 
in this cooperation should naturally be 
an international discussion of the mat- 
ter. A conference of a strictly non- 
political character between leading 
bankers and economists of the world 
would, I venture to think, be the right 
jorum for such a discussion. It seems 
desirable, however, that some principal 
points with regard to the actual nature 
and the causes of the disturbances as 
well as to the measures to be taken 
should previously be brought under 
the notice of those interested in this 
matter. In order thus to further an 
inquiry which seems to be, in the pres- 
ent situation, of the utmost importance 
for the economic future of the world, 
I venture to offer, on the following 
pages, some leading propositions on the 
present monetary question. I have 
tried to be as brief as possible and have, 
therefore, only given the main points 
of the matter. Where further ex- 
planations will be needed I shall be very 
glad to furnish them. 

GusTAv Cassel. 
Djursholm, Sweden, September 1919. 
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